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Research and innovation are two of the most
challenging activities for enterprises

• Large companies can leverage their access to
resources to invest in R&I.

• Small firms have instead to overcome two
main barriers:

1) Lack of financial resurces;

2) Difficulties in hiring skilled labour.
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Young innovative firms as drivers of
job creation

• Any government is well advised to support
innovative SMEs and their ventures.

• Questions:

1) is government the sole supporter?

2) what kind of support?
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Differences in funding sources among innovative SMEs
(Source: OECD Innovation Policy Platform 2014)
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Funding tools for Early-phase innovative SMEs
• Support to firms 

– Market-based instruments

• Apart from FFF investment in equity and loan, 

• Bank loans

• Seed money, angel investor, venture capital, crowdfunding, 

• Peer-to-peer lending

– Public-based support

• Seed money

• Grants

• Direct and indirect lending

• Subsidized loans

• Credit guarantees

• Fund-of-funds

• Co-investment, co-financing

• Tutoring, mentoring and labor training

• Regulatory and administrative barriers easing

• Intellectual property protection

• Incubators and accelerators

• Tax benefits  (especially to innovation chains)

• Support to investors

– Public support

– Front-end and back-end tax benefits

– Information and training

– Regulatory constraints easing for institutional investors  (pension funds and insurance companies)
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Support to firms or ventures

Market-based instruments

Bank loans

Business angel, venture capital, crowdfunding

Subordinated loans

Mezzanine finance

Profit participation rights

Bonds, convertible bonds, SME network bonds

Loan securitization

Trade sales (M&A), IPO

Public-based support

Grants

Direct and indirect lending

Subsidized loans

Credit guarantees

Fund-of-funds

Co-investment, co-financing  (including asymmetric funding

Tutoring, mentoring and labor training

Regulatory and administrative barriers easing

Intellectual property protection

Tax benefits (especially to innovation chains)

Easing Initial Public Offer rules and stock market listing

Develop ecosystem for innovation

Support to investors

Front-end and back-end tax benefits

Information and training

Regulatory constraints easing for institutional investors  (pension funds and insurance companies)

Development of efficient and liquid capital market  infrastructures for small cap and tech stocks, including secondary markets

Funding tools for Expansion-phase innovative SMEs
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Governments’ policy response (Source: OECD)
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